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Abstract
This study aims to examine the effect of Return on Assets (ROA), Return on Equity (ROE), Net Profit Margin (NPM), Earnings per Share (EPS), and Debt to Equity Ratio (DER) on stock prices of palm oil sub-sector companies listed on the Indonesia Stock Exchange (IDX) during the 2021–2023 period. The data source used in this research is secondary data consisting of annual financial reports and year-end closing stock prices. A purposive sampling technique was applied in selecting samples with the criteria of companies that consistently published annual financial statements during the observation period, resulting in a number of samples that met the research requirements. Data analysis was carried out using classical assumption tests and multiple linear regression, including partial t-test, simultaneous F-test, and the coefficient of determination (R²) with the assistance of IBM SPSS Statistics version 25. The results of the study indicate that partially ROA, ROE, and NPM have no significant effect on stock prices, EPS has a significant positive effect, while DER has a significant negative effect. Simultaneously, ROA, ROE, NPM, EPS, and DER significantly influence stock prices of palm oil sub-sector companies. These findings imply that investors should pay close attention to EPS and DER indicators when making investment decisions in palm oil sub-sector stocks on the IDX.
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Introduction
In the era of globalization, the business landscape has experienced rapid transformation marked by intensified competition among companies worldwide. Organizations capable of maintaining operational stability and sustainable performance are more likely to survive and achieve long-term success, while those unable to adapt risk being eliminated from the market. These global challenges compel companies, particularly in Indonesia, to continuously enhance performance and efficiency to sustain competitiveness and contribute to national economic growth.
As business activities expand, companies require sufficient funding to support their operations and growth strategies. One of the most common methods to obtain external financing is through the issuance of shares in the capital market. Investment in the stock market involves allocating funds to financial instruments such as stocks, bonds, and other long-term securities with the expectation of future returns. The capital market plays a vital role as a bridge between investors with surplus funds and issuers in need of capital, thereby facilitating efficient resource allocation and contributing to economic stability (Sunariyah, 2021).
In Indonesia, the industrial structure is into nine major sectors, with the agricultural sector particularly the plantation sub-sector playing a significant role in national development. Among various plantation commodities, palm oil stands out as the most dominant due to its high economic value and contribution to foreign exchange earnings. Crude palm oil (CPO) serves as Indonesia’s primary export commodity, positioning the nation as the world’s largest CPO producer with total output reaching 63.5 million tons in 2023 (Investasi Kontan, 2023). The palm oil industry not only supports Indonesia’s export performance but also enhances its role in the global supply chain (Kemenko Perekonomian, 2021).
Despite its substantial economic contribution, the stock prices of palm oil companies listed on the Indonesia Stock Exchange (IDX) have exhibited fluctuating patterns with a downward trend during 2021–2023. Stock prices represent market valuations reflecting investors’ perceptions of a company’s performance, profitability, and future prospects. According to Surya (Surya, 2021), stock prices are shaped by fundamental financial factors such as earnings and cash flow market expectations, and external conditions including interest rates, inflation, and investor sentiment. High stock prices signal strong investor confidence, while prolonged declines may indicate weakened perceptions of company value.
Theoretically, stock prices should mirror a company’s intrinsic value derived from financial fundamentals, strategic positioning, and growth potential. Rational investors tend to evaluate financial ratios as analytical tools to assess company performance before making investment decisions. Key indicators such as Return on Assets (ROA), Return on Equity (ROE), Net Profit Margin (NPM), Earnings per Share (EPS), and Debt to Equity Ratio (DER) are often used to gauge profitability, efficiency, and capital structure. Examining the influence of these ratios provides insights into how investors interpret financial fundamentals in valuing firms.
Previous studies have reported mixed findings. Permatasari et al., n.d. (2019) found that ROA and ROE significantly affect stock prices, reflecting a firm’s ability to manage assets and equity efficiently to generate profit. Brigham and Houston, (2019) highlighted that EPS is a key profitability indicator frequently used by investors to project future performance, while Fitriano and Herfianti (2021) emphasized the role of NPM in determining market valuation. Additionally, DER represents a firm’s financial risk level—indicating the proportion of debt to equity—which can affect investor perception and stock valuation.
ROA measures how effectively a company utilizes its assets to generate profits, serving as a key indicator of managerial efficiency (Kasmir, 2019). ROE evaluates how well equity capital is employed to produce returns, indicating financial performance from shareholders’ perspectives (Brigham & Houston, 2022). NPM reflects the company’s operational efficiency in converting revenue into net profit (Sukamulja, 2019). EPS measures profitability per share and serves as a benchmark for investor confidence (Kasmir, 2019).. DER assesses a firm’s capital structure by comparing total debt to equity, providing insights into its financial stability and risk exposure (Sartono, 2019.).
Collectively, these financial ratios provide a comprehensive framework to evaluate a firm’s financial health, risk, and profitability potential. Understanding their influence on stock price movements in the palm oil sub-sector is crucial, as this industry plays a strategic role in Indonesia’s economy and global market presence.

Literatur Review
Signaling Theory
The signaling theory explains how company management conveys information to investors regarding their perspectives on the company’s future prospects. According to Ross, Westerfield, and Jaffe (2022), a signal represents a managerial action intended to communicate the management’s expectations and perceptions concerning the firm’s performance and outlook.
This concept arises from the existence of information asymmetry, a condition in which one party typically management possesses greater access to internal information than external parties, such as investors. When such asymmetry occurs, investors face uncertainty in making investment decisions. Therefore, signals provided by companies serve to mitigate this imbalance and reduce uncertainty in the decision-making process.
The theory assumes that investors interpret managerial actions and publicly disclosed information as indicators of a company’s credibility and quality. To minimize information asymmetry, companies are encouraged to deliver accurate, transparent, and credible signals, primarily through the disclosure of positive financial information. Transparent and reliable information enhances investor confidence and allows them to evaluate the company’s value and future prospects more accurately (Sudjiman, A., & Riyadi, 2023).
In practice, signaling theory encourages companies to communicate relevant financial and non-financial data to both shareholders and potential investors. These signals may take the form of increased net income, improved operational efficiency, sound capital structure, or strong financial ratios that reflect positive performance. Such positive signals help reduce uncertainty and strengthen market perceptions of corporate stability (Rinaldi, A., & Kusuma, 2021).
Positive signals delivered by companies have a significant influence on investors’ decision-making. When firms demonstrate strong financial performance such as stable profit growth or rising stock prices investors perceive these as indications of a company’s capacity to grow and generate future economic value. Consequently, this enhances market confidence and reinforces the company’s image in the eyes of investors (Wijaya, H., & Ananda, 2023).
Signaling theory is particularly relevant to this study, which examines the influence of Return on Assets (ROA), Return on Equity (ROE), Net Profit Margin (NPM), Earnings per Share (EPS), and Debt to Equity Ratio (DER) on stock prices. These five variables represent financial signals derived from corporate financial statements that serve as the main basis for investors’ decision-making. When a company demonstrates strong and consistent financial ratios, investors tend to respond positively, leading to increased demand for its shares and, ultimately, higher stock prices in the market. Therefore, signaling theory provides a solid theoretical foundation for explaining the relationship between corporate financial performance and stock price movements in the capital market.
Return on Assets (ROA)
Return on Assets (ROA) is a profitability indicator that measures the company’s ability to generate net income from its total assets. A higher ROA reflects greater efficiency in utilizing assets to produce profits, which can enhance investor confidence in the firm’s operational performance. ROA also indicates management’s effectiveness in deploying available resources to achieve optimal returns. However, in certain contexts, an increase in ROA may not necessarily lead to a rise in stock prices if the profits generated are perceived as unsustainable or derived from non-recurring income sources (Veronika Dora Wesso et al., 2022).
Return on Equity (ROE)
Return on Equity (ROE) measures the rate of return earned by shareholders on their invested capital. It reflects how effectively management utilizes shareholders’ equity to generate net profits. A high ROE signals strong managerial efficiency and profitability, making the company’s stock more attractive to investors. Furthermore, ROE is widely used as an indicator of corporate financial performance, as it directly represents the company’s ability to create value for its shareholders (Mileta et al., 2024).
Net Profit Margin (NPM)
Net Profit Margin (NPM) represents the proportion of net income derived from total sales, demonstrating the company’s operational efficiency. A higher NPM indicates that the company effectively controls its costs relative to revenue, resulting in higher profitability. This condition sends a positive signal to investors, suggesting that the company is capable of maintaining profit stability even under fluctuating market conditions. Consequently, an increase in NPM tends to enhance investor perception and can lead to upward movement in stock prices (Tampubolon et al., 2024).
Earning Per Share (EPS)
Earnings per Share (EPS) measures the amount of profit attributed to each outstanding share of common stock. A higher EPS reflects the company’s capability to distribute direct benefits to shareholders in the form of earnings, thus becoming a crucial benchmark in investment evaluation. Investors often regard EPS as a key determinant in assessing a company’s growth potential and profitability. An increasing EPS not only enhances investor trust but also signifies strong future performance expectations, which can positively influence stock valuation (Dewi & Suwarno et al., 2022).
Debt to Equity Ratio (DER)
The Debt to Equity Ratio (DER) evaluates the proportion between total debt and shareholders’ equity. This ratio reflects the company’s capital structure and financial leverage. A higher DER implies greater reliance on debt financing, which may increase the firm’s financial risk and reduce investor confidence. Conversely, a lower DER suggests a more stable and conservative capital structure, indicating that the company relies more on equity financing and maintains a healthier financial position. Such financial stability often enhances the company’s appeal to investors (Sartono, n.d. 2019).
Stock Price
Stock price represents the market value of a company and embodies investor expectations toward its performance and future growth prospects. It serves as a key indicator of corporate value in the capital market. Stock prices are influenced by various factors, including financial fundamentals, macroeconomic conditions, and market sentiment (Tannadi, 2020). From a theoretical perspective, stock price movements reflect investors’ collective evaluation of the company’s profitability, risk profile, and overall market perception.
Financial Statements
Financial statements represent a fundamental source of information used by investors to evaluate a company’s financial performance and overall stability. According to Ayulina Ayulina Oktaviranti and Muhammad Iqbal Alamsyah (2023), financial statements are the outcome of a company’s routine operational activities that provide relevant financial information for various stakeholders. These reports not only reflect the company’s accountability and transparency but also serve as a critical tool for assessing managerial effectiveness in managing assets and generating profits. The higher the quality of the financial information presented, the greater the level of confidence external stakeholders have in assessing the company’s performance and sustainability, thereby fostering optimism about its ability to achieve consistent long-term growth.
In essence, financial statements are a systematic summary of financial transactions compiled in accordance with established accounting principles to meet the informational needs of decision-makers. They typically consist of the income statement, balance sheet, statement of changes in equity, cash flow statement, and accompanying notes that collectively present a comprehensive picture of the company’s financial condition during a specific accounting period. High-quality financial reporting enhances credibility, strengthens investor trust, and facilitates more accurate predictions regarding future financial performance, all of which are crucial in shaping investment decisions and maintaining positive corporate reputation in the capital market.

Methodology
This study employs a quantitative approach with an associative research design aimed at analyzing and testing the significant relationships among the studied variables (Sugiyono, 2024). The research focuses on palm oil sub-sector companies listed on the Indonesia Stock Exchange (IDX) during the 2021–2023 period.
The study population consists of 24 palm oil sub-sector companies recorded on the IDX. From this population, 16 companies were selected as samples using a purposive sampling technique, which involves choosing samples based on specific criteria. The sampling criteria are as follows: (a) companies listed on the IDX and operating in the palm oil industry during the observation period of 2021–2023; (b) companies that consistently published complete annual financial statements throughout 2021–2023, including the research variablesReturn on Assets (ROA), Return on Equity (ROE), Net Profit Margin (NPM), Earnings per Share (EPS), Debt to Equity Ratio (DER), and year-end stock prices; (c) companies with actively traded stock prices during 2021–2023, with no missing data or trading inactivity; and (d) companies that were not delisted or temporarily suspended during the observation period.
Based on these criteria, 16 companies were selected as the research sample. With an observation period covering three years (2021–2023), the total number of data observations amounted to 48 (panel data). The study uses secondary data derived from the companies’ annual financial reports and year-end stock prices obtained from the official IDX website (www.idx.co.id). Data collection was conducted through documentation review by analyzing balance sheets, income statements, and annual stock price data of the sampled companies.
Data analysis was performed using multiple linear regression with the assistance of IBM SPSS Statistics version 25. Classical assumption tests including normality, multicollinearity, autocorrelation, and heteroscedasticity tests were applied to ensure the validity and reliability of the regression model used in this study.

Results
Deskriptive Analysis
	The descriptive analysis aims to provide a general overview of the research data. A summary of the statistical calculation results is presented in the following table:

Table 1. Descriptive Statistics
	Descriptive Statistics

	
	N
	Minimum
	Maximum
	Mean
	Std. Deviation

	ROA
	48
	-11.00
	14.00
	1.2324
	3.27876

	ROE
	48
	-21.00
	25.00
	2.0976
	6.10342

	NPM
	48
	-27.00
	25.00
	2.9396
	7.71040

	EPS
	48
	-65.80
	893.50
	132.1775
	228.54776

	DER
	48
	-2.13
	6.11
	1.1010
	1.34995

	Harga Saham
	48
	50
	9500
	1457.48
	2235.677

	Valid N (listwise)
	48
	
	
	
	


Source: SPSS data processing results, 2025

	In general, the EPS variable demonstrates the highest mean and greatest variability (Standard Deviation), while the DER remains relatively stable, centered around the value of 1.

Multiple Linear Regression Analysis
	The multiple linear regression model was utilized to test the influence of ROA, ROE, NPM, EPS, and DER on the Stock Price. The results of the analysis are presented in the following table: 

Table 2. Multiple Linear Regression
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	356.286
	337.284
	
	1.056
	.001

	
	ROA
	-242.355
	306.197
	-.355
	-.792
	.003

	
	ROE
	64.186
	138.995
	.175
	.462
	.001

	
	NPM
	32.892
	58.942
	.113
	.558
	.002

	
	EPS
	7.963
	1.017
	.814
	7.831
	.000

	
	DER
	105.402
	165.376
	.064
	.637
	.000

	za. Dependent Variable: Harga_Saham


Source: SPSS data processing results, 2025

All independent variables are proven to be statistically significant (Sig. < 0.05). EPS is the most dominant variable with a positive coefficient and the highest t-value, while ROA has a negative influence on the Stock Price.

Classical Assumption Tests
Normality Test
	The normality test is performed to determine whether the residual data in the regression model are normally distributed. The data are considered to be normally distributed if the Kolmogorov-Smirnov significance value (Asymp. Sig.) is greater than 0.05. (Ghozali, 2021)

Table 3. Normality Test
	One-Sample Kolmogorov-Smirnov Test

	
	Unstandardized Residual

	N
	48

	Normal Parametersa,b
	Mean
	.0000000

	
	Std. Deviation
	1396.69793697

	Most Extreme Differences
	Absolute
	.249

	
	Positive
	.249

	
	Negative
	-.157

	Kolmogorov-Smirnov Z
	1.726

	Asymp. Sig. (2-tailed)
	.517

	a. Test distribution is Normal.

	b. Calculated from data.

	Source: SPSS data processing results, 2025




	The Kolmogorov-Smirnov test results show an Asymp. Sig. = 0.517 > 0.05, which indicates that the residuals are normally distributed.

Multicollinearity
	Multicollinearity is considered absent if the Tolerance value is greater than 0.100 and the VIF (Variance Inflation Factor) value is less than 10.00 (Imam Ghozali, 2012 in Kurnia & Fitriani 2018). The results of the data analysis are as follows:






Table 4. Multicollinearity
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.
	Collinearity Statistics

	
	B
	Std. Error
	Beta
	
	
	Tolerance
	VIF

	1
	(Constant)
	356.286
	337.284
	
	1.056
	.001
	
	

	
	ROA
	-242.355
	306.197
	-.355
	-.792
	.003
	.046
	7.700

	
	ROE
	64.186
	138.995
	.175
	.462
	.001
	.065
	5.495

	
	NPM
	32.892
	58.942
	.113
	.558
	.002
	.225
	4.447

	
	EPS
	7.963
	1.017
	.814
	7.831
	.000
	.860
	1.163

	
	DER
	105.402
	165.376
	.064
	.637
	.000
	.932
	1.073

	a. Dependent Variable: Harga_Saham



	The Tolerance values are all greater than 0.1 and the VIF values are all less than 10. Thus, no serious multicollinearity problem is detected.

Autocorrelation Test
	The autocorrelation test aims to determine whether there is a relationship between the residual error in the previous period (t-1) and the residual error in the current period  (t) within the linear regression model. If such a relationship is found, the condition is referred to as autocorrelation.

Table 5. Autocorrelation Test
	a) Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	1
	.781a
	.610
	.563
	1477.498
	1.866

	a. Predictors: (Constant), DER, ROE, EPS, NPM, ROA

	b. Dependent Variable: Harga_Saham

	Source: SPSS data processing results, 2025



	The Durbin-Watson value of 1.866 falls between dU (1,7725) and (4 – dU) = 2,2275, indicating no autocorrelation is present.

Heterocedasticity Test
	The heteroscedasticity test aims to determine whether there is an inconsistency in the variance of the residuals across different observations within the regression model. In this study, the heteroscedasticity test is conducted using Spearman's rho method, which is a non-parametric correlation technique that measures the relationship between the absolute residual values and each of the independent variables.






Table 6. Heterocedasticity Test
	Correlations

	
	ROA
	ROE
	NPM
	EPS
	DER
	Harga Saham

	Spearman’s rho
	ROA
	Correlation Coefficient
	1.000
	.885**
	.924**
	.369**
	-.158
	.298*

	
	
	Sig. (2-tailed)
	.
	.000
	.000
	.010
	.285
	.040

	
	ROE
	Correlation Coefficient
	.885**
	1.000
	.788**
	.291*
	-.016
	.350*

	
	
	Sig. (2-tailed)
	.000
	.
	.000
	.045
	.914
	.015

	
	NPM
	Correlation Coefficient
	.924**
	.788**
	1.000
	.358*
	-.292*
	.172

	
	
	Sig. (2-tailed)
	.000
	.000
	.
	.012
	.044
	.242

	
	EPS
	Correlation Coefficient
	.369**
	.291*
	.358*
	1.000
	-.266
	.630**

	
	
	Sig. (2-tailed)
	.010
	.045
	.012
	.
	.068
	.000

	
	DER
	Correlation Coefficient
	-.158
	-.016
	-.292*
	-.266
	1.000
	-.112

	
	
	Sig. (2-tailed)
	.285
	.914
	.044
	.068
	.
	.450

	
	Harga Saham
	Correlation Coefficient
	.298*
	.350*
	.172
	.630**
	-.112
	1.000

	
	
	Sig. (2-tailed)
	.040
	.015
	.242
	.000
	.450
	.

	
	
	
	
	
	
	
	
	

	**.Signifikan pada level 0,05 (2-tailed)
*.Signifikan pada level 0,01 (2-tailed)


	Source: SPSS data processing results,2025




	Partial indication of heteroscedasticity was found in ROA, ROE, and NPM. However, the model can still be used. (Ghozali, 2021).

Hypothesis Testing
F-Test
	The F-test is used to determine whether all independent variables in the model simultaneously and significantly influence the dependent variable. In other words, this test examines the overall fitness (or feasibility) of the regression model..

Table 7. F-Test
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	143231847.003
	5
	28646369.401
	13.122
	.000b

	
	Residual
	91685960.976
	42
	2182999.071
	
	

	
	Total
	234917807.979
	47
	
	
	

	a. Dependent Variable: Harga Saham

	b. Predictors: (Constant), DER, ROE, EPS, NPM, ROA

	Sumber : hasil pengolahan data spss, 2025




	The F-statistic value is 13.122 with a Sig. value of 0.000 < 0.05, indicating that all independent variables simultaneously and significantly influence the Stock Price.

t-Test
	The t-test is used to determine the influence of each independent variable on the dependent variable partially (individually). The t-test results indicate whether a variable individually has a significant influence or not on the variable under study.

Table 8. t-Test
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	356.286
	337.284
	
	1.056
	.001

	
	ROA
	-242.355
	306.197
	-.355
	-.792
	.003

	
	ROE
	64.186
	138.995
	.175
	.462
	.001

	
	NPM
	32.892
	58.942
	.113
	.558
	.002

	
	EPS
	7.963
	1.017
	.814
	7.831
	.000

	
	DER
	105.402
	165.376
	.064
	.637
	.000

	a. Dependent Variable: Harga Saham

	Sumber : hasil pengolahan data spss, 2025




	All variables are partially significant. ROA has a negative influence, while ROE, NPM, EPS, and DER have a positive influence. EPS has the most dominant influence compared to the other variables.

Test R2
	The R² test is used to measure the proportion of the variation in the dependent variable that is explained by the independent variables. An R value closer to 1 indicates that the model is better at explaining the variation in the dependent variable, whereas a small value suggests that many other factors outside the model influence the dependent variable.

Table 9. R2-Test
	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.781a
	.610
	.563
	1477.498

	a. Predictors: (Constant), DER, ROE, EPS, NPM, ROA

	Sumber : hasil pengolahan data spss, 2025


	The R² = 0,610, meaning 61% of the variation in the Stock Price can be explained by the independent variables in the model, while the remaining 39% is influenced by other factors outside this research model.

Discussion of Research Result
Effect of Return on Assets (ROA) on Stock Price
	The partial test results indicate that ROA has a significant but negative effect on stock price. This counter-intuitive finding suggests that an increase in a palm oil company’s asset efficiency is met with a decrease in its stock price. This outcome is likely rooted in the inherent characteristics of the commodity sector during the 2021–2023 period. Investors may perceive high ROA, which can be inflated by temporary CPO price spikes, as unsustainable or potentially indicative of underlying instability in long-term earnings, especially considering the escalating global scrutiny on ESG (Environmental, Social, and Governance) issues within the palm oil industry. Consequently, high asset efficiency alone fails to serve as a reliable signal for robust future returns in this volatile sector. This result is consistent with the findings of (Ilyas et al., 2023;and Fauji Karniawati, 2021).
Effect of Return on Equity (ROE) on Stock Price
	In contrast to ROA, the analysis reveals that ROE has a significant and positive effect on stock price. The positive coefficient confirms that a higher ROE reflecting the company's superior ability to generate profit from its shareholders' equity significantly enhances its market appeal. Investors interpret a strong ROE as a clear indicator of management’s effectiveness in utilizing owners' funds to create wealth. This directly supports the Signaling Theory, as the company successfully communicates its high potential for direct returns to shareholders, thereby boosting market confidence and valuation. This finding aligns with the literature provided by Devitra (2025) and Rizkina et al., (2023).
Effect of Net Profit Margin (NPM) on Stock Price
	The variable NPM demonstrates a significant and positive effect on stock price. This outcome confirms that a higher proportion of net profit retained from sales is viewed favorably by the market. Investors view high Net Profit Margin as a signal of operational efficiency and financial health, indicating the company’s strong ability to manage costs relative to revenue. A robust NPM suggests a greater capacity to withstand external cost pressures and secure long-term profitability, leading to increased investor interest and subsequent stock price appreciation. This conclusion is supported by the results of Amelia, (2023) and Ginting et al., (2024).
The Effect of Earnings per Share (EPS) on Stock Price
	The partial test results show that EPS has a significant and positive effect on stock price, and is furthermore identified as the most dominant variable influencing stock valuation. The magnitude of the regression coefficient for EPS indicates a highly sensitive and positive market response to improvements in net profit allocated per outstanding share. This dominance arises because EPS is the most direct measure of return available to common shareholders and serves as the primary benchmark for predicting future dividend payouts and growth. This finding is reinforced by the consensus in recent literature, including Taubah et al., (2024) and Ferniawan et al., (2024).
Effect of Debt to Equity Ratio (DER) on Stock Price
	Notably, the Debt to Equity Ratio (DER) exhibits a significant and positive effect on stock price. This result challenges the conventional wisdom that higher debt always correlates with higher risk and lower valuation. In the specific context of the Indonesian palm oil subsector, investors appear to interpret a moderate, well-managed level of debt (leverage) as an indication of efficient capital structure optimization. The market rewards companies that effectively utilize debt to finance profitable expansions or take advantage of the tax shield effect, signaling high growth potential and managerial confidence. This finding is consistent with recent studies by Senjaya  (2025) and Saefudin (2024).
The Simultaneous Effect of Fundamental Ratios on Stock Price
	The simultaneous test (F-test) confirms that the combination of ROA, ROE, NPM, EPS, and DER collectively exerts a significant influence on the stock price. This outcome underscores the fact that while individual impacts vary (as seen with ROA), the overall set of financial signals derived from these fundamental ratios is highly relevant and collectively crucial for investors’ decision-making processes within the Indonesian palm oil market.Hasil uji simultan (uji F) menunjukkan bahwa seluruh variabel independen berpengaruh signifikan terhadap harga saham. 
 

Conclusion
Key Findings and Theoretical Implications
	This research concludes that the fundamental financial factors of Indonesian palm oil companies play a critical role in explaining stock price movements during the 2021–2023 period, though the market’s response is nuanced:
	EPS, ROE, NPM, and DER were found to have a significant positive effect. This highlights that investors prioritize metrics directly linked to shareholder returns (EPS), profitability (ROE, NPM), and optimized financial leverage (DER). EPS stands out as the single most dominant predictor.
	ROA was found to have a significant negative effect. This anomaly suggests that in this highly cyclical sector, investors are cautious about metrics of asset efficiency, potentially discounting profits viewed as unsustainable or exposed to high external risk (e.g., ESG issues).
	The findings generally support the Signaling Theory, emphasizing that investors value transparent and strong financial information. However, the differentiated response reveals that the market selectively weights these signals, prioritizing direct profitability over asset efficiency in this specific, high-risk commodity environment.
Practical Implications and Future Research
	The practical implication for palm oil companies is clear: enhancing stock appeal requires strategic focus on maximizing EPS and ROE, alongside diligent management of the NPM and strategic optimization of the DER to signal controlled growth and efficient capital structure. Future research should substantially enrich the analytical model by incorporating external factors that directly impact this sector. We recommend including:
	Non-Financial Factors: Integrating ESG scores and CPO price volatility indices to capture the market’s response to sustainability risks and external commodity pressures.
	Macroeconomic Variables: Analyzing the influence of macroeconomic factors such as inflation, interest rates, and exchange rates, which are critical determinants of profitability and investment behavior in commodity-exporting economies.
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